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ARGUMENT 

OF 

HENRY  CYREY  BYIRE, 

Chairman  of  a committee  appointed  ly  a puUic  meeting  in  Philadelphia^ 

REFORE 


THE  COMMITTEE  ON  WAYS  AND  MEANS,  Maech  9, 187G, 

IN  OPPOSITION 


To  the  issue  of  8500,000,000  30-year  gold-bonds  for  the  refunding  of  an 

equal  amount  of  5-20  bonds. 


WashcsGTON,  March  9,  1876. 

^ilr.  Heney  Carey  Bated,  of  Pliiladelpliia,  after  thanking  the  com- 
mittee for  the  courtesy  of  giving  the  delegation  a hearing,  and  describing 
in  detail  the  commendatory  and  encouraging  letters  and  telegrams  re- 
ceived from  all  sections  of  the  country  by  the  organization  which  they 
represented,  proceeded  as  follows : 

. The  refunding  is  proposed  of  these  8500,000,000  of  six  per  cent,  bonds 
which  are  now  under  the  control  of  the  Government,  those  that  first 
fall  due,  until  1885,  and  8300,000,000  of  them  until  1887.  Before  the 
Government  loses  command  over  this  portion  of  the  public  debt,  the 
subject  should  be  weighed  maturely,  and  the  vast  importance  of  hold- 
ing that  command  be  most  earnestly  considered.  One  and  a half 
per  cent,  per  annum  interest,  even  if  that  were  to  be  saved  clear, 
would  be  no  compensation  whatever  to  the  Government  for  parting 
with  the  control  of  this  debt  for  thirty  years.  In  1857  the  Govern- 
ment paid  $688,977,  or  an  average  of  14.61  per  cent,  for  the  privilege 
of  paying  off  $4,700,000,  which  had  only  from  five  to  eleven  years  to 
run.  Now,  in  a hasty  manner,  the  Senate,  after  the  consideration  of  a 
few  hours,  proposes  to  part  with  the  control  of  a debt  that  is  yet  en- 
tirely within  the  control  of  the  Government,  and  will  be  for  from  nine 
to  eleven  years,  and  to  part  with  it  for  thirty  j^ears,  even  with  that 
experience  of  1857  before  it.  The  payments  of  1857  had  not  been  made 
more  than  three  months  before  the  Government  found  itself  under  the 
necessity  of  resorting  to  the  issue  of  Treasury  notes,  showing  conclu- 
sively that  the  men  of  that  day  did  not  at  all  understand  the  position 
in  which  they  then  stood.  They  did  not  realize  the  importance  of  the 
question  that  was  presented  to  them  when  they  were  paying  these  enor- 
mous premiums.  They  paid,  on  the  first,  16  per  cent,  premium,  and 
within  three  months,  in  order  to  keep  the  Treasury  afloat,  they  had  to 
issue  Treasury  notes,  of  which  there  were  issued  $23,700,000.  At  this 
moment  we  are  not  in  any  such  position  as  those  men  thought  they 
were  in  before  the  crisis  in  1857. 
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The  country  generally  is  to-day  in  a state  of  fe.'-ment  from  one  end  to 
the  other.  We,  who  are  now  here  before  you,  know  it.  e feel  the 
pulse  of  the  country  from  one  end  to  the  other;  we  are  working  witli 
SOI  le  of  the  most  earnest  men  that  ever  worked  for  any  cause  in  the 
wo  Id,  and  there  is  not  a day  that  we  are  not  flooded  with  letters ; there 
is  not  a day  that  we  have  not  visits  expressing  the  minds  of  the  people. 
W • can  call  a meeting,  and  at  an  hour’s  notice  have  around  us  a large 
bo  ly  of  some  of  the  most  thoroughly  representative  men  in  the  nation. 
Th  ^ country  is  terribly  depressed,  and  a bill  ot  this  kind  is  brought  into 
tin  Senate,  and  in  the  course  of  a few  hours  is  carried  through,  the 
de  lates  showing  that  many  of  the  Senators  who  voted  for  it  did  not  take 
tin  e to  consider  it  at  alb  "This  bill  is  to  tie  us  up  for  thirty  years  to  the 
pa  ment  of  4i  per  cent,  gold  interest.  2sow,  upon  its  face,  it  looks  as  if 
tin  re  were  to‘be  a saving  of  U per  cent,  per  annum.  There  is,  however, 
to  be  no  such  saving.  The  cost  of  the  conversion  of  81^20,000,000  G per 
ceids  into  the  new  5 per  cent,  bonds  was  $3,300,000  in  gold  paid  to  the 
sy  idicate.  We,  therefore,  saved  nothing  for  nearly  two  years  from  the 
da  e of  the  call  of  the  bonds.  Now,  to  fund  these  $500,000,000  into  44 
pe  ■ cents,  as  proposed,  will  cost  $6,875,000  in  gold  directly  paid  to  the 
sy  idicate. 

3ut  there  is  another  and  a more  important  question  above  and  be- 
yo  nl  this— the  disturbance  of  the  existing  debt,  tliat  portion  of  it  that 
ha>  not  already  been  driven  abroad  by  the  destruction  of  the  vitality 
of  tlie  country  as  it  existed  during  the  war.  Tliat  portion  of  the  debt 
wi  1 be  forced"  out,  and  all  of  it  will  go  abroad.  This  syndicate  is  noth- 
in;;  but  a foreign  institution.  It  consists  almost  entirely  ot  the  Koths- 
ch  Ids.  It  is  intended  for  foreign  purposes.  The  central  idea  is  the 
se  iding  of  the.se  bonds  abroad,  and  what  will  ve  get  for  them  ? 4\  e 
sh  ill  not  get  gold.  England,  with  all  her  boasted  wealth  and  power  to 
lui  n to  the  world,  getting  all  the  world  under  her  heel,  dues  not  lend 


money. 

^Vhen  thellritish  government  had  to  pay  $15,500,000  under  the  Geneva 
avard  the  busine.ss  men  of  London  went  to  tin;  chancellor  of  the  ex- 
chequer and  said,  “ If  you  tvan.sfer  this  $15,500,000  to  the  United  States 
VO  i will  bring  on  a crisis.’’  The  result  was,  the  British  g'overnment 
be  Light  bills  of  exchange  and  United  States  bonds,  and  tramsferred  them 
to  this  country  during  .seA'eral  months  preceding  the  day  that  payment 
had  to  be  made,  when  it  was  linally  ett'ected  through  arrangements 
nn.de  with  the  State  and  Treasury  Departments.  Again,  when  3Ir. 
B(  utwell,  as  Secretary  of  the  Treasury,  as  he  has  told  us  in  the  Senate, 
ha  I negotiated  the  sale  of  821.000,000  of  bonds,  the  Bank  ot  England 
se  veil  notice  on  him  : “ If  you  undertake  to  mo\  e $21,000,000  in  specie 
and  bullion  out  of  this  country,  we  will  break  up  your  combinations 
an  1 defeat  your  plans,”  and  our  tiuance  ministei  admits  that  he  had  to 
su  unit.  We  were  never  obliged  to  submit  to  any  such  dictation  from 
th  * Bank  of  England  or  any  other  foreign  bant  during  the  war.  We 
had  vitalized  this  country  to  an  extent  that  no  other  country  ever  be- 
foi  e had  been  vitalized,  and  if  we  had  not  done  so  we  would  have  gone 


down  in  defeat  and  shame. 

fake  another  illustration  from  the  recent  histories  of  France  and 
Gi  rmany.  In  1871  the  treaty  between  France  and  Germany  was  made 
wl  ich  provided  for  the  payment  by  the  former  to  the  latter  of  a war-fine 
of  $1,000,000,000,  which  really  in  its  practical  payment  amounted  to 
$1  100,000,000.  The  German  government,  Bismarck,  and  the  Emperor 
had  no  idea  that  France  would  pay  that  money.  They  did  not  intend 
he  ■ to  pay  it.  They  intended  to  break  her  up  and  blot  her  from  among 
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the  nations  of  the  earth.  How  was  it  paid  ^ Of  it  $100,000,000  was 
shipped  directly  in  specie  and  bullion  by  the  French  government  to 
Germany,  and  the  former  was  at  the  whole  expense  of  its  couversiou 
into  German  money,  and  received  no  quittance,  no  credit  for  interest, 
until  that  conversion  was  completed.  Every  charge  connected  with  it 
was  i)aid  by  the  French  government,  which  found  it  very  expensive,  and 
under  the  administration  of  51.  Leon  Say,  the  finance  ministei,  the  entire 
plan  of  procedure  was  changed. 

Tbsy  bought  bills  of  oxcliaugc.  If  uny  otic  luid  ci  bill  of  cxcluitigo 
on  Germanv,  or  London,  or  llolland  lor  fitly  or  one  hundred  trancs,  or 
more,  it  found  its  way  into  the  hands  of  the  bankers  for  the  French 
government,  and  became  a basis  of  bills  of  exchange  for  the  i>ayment 
Hf  this  indemnity  to  Germany.  The  very  highest  estimate  that  has  ever 
been  made  of  the  loss  of  the  precious  metals  by  France  in  payment  of 
this  war-fine  is  $240,000,000;  but  it  is  impossible  to  fiud  any  such  sum 
in  the  official  stati.stics.  The  figures  of  the  direct  intercourse  between 
France  and  Germany  during  the  payment  of  that  indemnity  will  show 
that  she  lost  but  $139,000,000.  The  English  took  some  French  bonds, 
.since  absorbed  by  France,  and  they,  up  to  September,  1875,  had  paid 
to  Germany  more  than  they  had  received  $110,000,000,  in  gold  and 
silver;  but 'this  gold  and  silver  was  then  beginning  to  flmv  back  from 
Germany.  5Vhen  the  figures  are  received  to  the  end  of  1875,  it  will  be 
.'^hown  that  France  has  met  with  a direct  lo.ss,  in  her  intercour.se  with 
Germany  since  1871,  of  but  a trifle  over  $100,000,000. 

The  German  government  acted  upon  the  idea  that  some  of  our  legisla- 
tors would  now  act  upon  in  regard  to  these  foreign  loans,  that  they  were 
going  to  receive  $1,000,000,000  in  gold  and  silver.  It  demonetized  sil- 
ver, got  up  a monster  bank  like  the  Bank  ot  England,  has  retired  all 
notes  under  one  hundred  marks,  ($25,)  of  which,  January,  1375,  there 
were  $140,000,000  in  circulation,  and  has  locked  up  many  millions  of 
dollars  of  coin  jind  bullion  as  a wai’-fund  in  the  Julius  Tower  at  Span- 
dau.  If  they  go  on  for  ten  years  more  as  they  have  gone  since  the 
war,  I will  guarantee  with  my  life  that  the  German  Empire  will  be  tlis- 
solved,  and  that  France  will  repossess  herself  of  Alsace  and  Lorraine 
without  a single  battle.  She  will  simply  invite  the  Germans  to  hand 
them  over,  and  they  will  do  it  at  once.  The  elements  ot  dis.solution  are 
already  at  work  in  the  German  Empire,  and  just  so  sure  as  she  goesou 
acting  upon  this  idea  she  will  go  to  ])ieces.  She  thought  she  was  going 
to  get  $1,000,000,000  or  $1,100,000,000  in  gold  and  silver,  and  she 
has  received  about  $250,000,000;  she  has  broken  up  her  indus- 
tries ; and  if  we  our.selves  send  these  bonds  abroad  through  the 
svndicate,  we  sliall  not  get  a .single  dollar  of  gold,  or  even  of  copper, 
for  them.  We  will  get  a quantity  of  dry-goods,  champagne,  iron,  steel, 
and  things  of  that  .sort.  The  further  explanation  of  the  pre.sent  condi- 
tion of  things  in  Germany  is  found  in  the  fact  that  her  imi)orts_of  mer- 
chandise from  the  1st  of  January,  1870,  to  the  end  ot  18 1 4 were 
$1,132,000,000  in  excess  of  her  exports.  Therein  is  found  the  French 
indemnity.  The  Germans  not  understanding  this  subject,  and  suppos- 
ing that  they  were  going  to  get  all  in  money  and  instead  getting  it  in 
merchandise,  have  ruined  their  country.  Let  ns  take  warning  by  this 
example.  Tlie  history  of  the  payment  of  the  French  indemnity  and  of 
its  receipt  by  Germany  is  one  of  the  most  pregnant  of  lessons  for  states- 
men. There  is  hardly  a panillel  to  it  for  instruction  in  the  world's 
history.  Take  that  les.son  with  you,  gentlemen,  study  it  day  and 
night,  and  bear  in  mind  that  you  hold  the  destinies  of  45,900,000 
of  people  in  your  hands,  their  happiness,  their  mor;ds,  and  their  lives. 
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a ul  do  not  let  us  have  re-enacted  here  the  legislation  of  Germany.  Do 
n )t  let  us  transfer  this  debt  abroad  in  the  expectation  tliat  we  are  going 
. get  the  precious  metals  for  it,  because  we  will  not.  Every  additional 
b Hid  sent  abroad  stimulates  the  importation  of  foreign  merchandise, 
biejis  down  the  premium  on  gold,  and  tempts  us  further  and  further 
toward  our  final  fall ; for  our  fall,  in  the  direction  in  which  we  are  now 
gHiig,  is  just  as  certain  as  the  rising  of  the  sun  to-morrow.  The  evi- 
dmces  of  it  may  be  seen  all  over  the  horizon,  in  every  direction.  The 
s de  of  these  bonds  abroad  is  particularly  fraught  with  disaster  at  the 
p.esent  time — a time  when  our  industries  are  prostrated,  our  people 
s niggling  to  keep  the  sheriff  or  keep  hunger  ai  d starvation  from  their 
(i^ors — and  anything  that  is  done  in  regard  to  the  tinaiices,  esjiecially 
a 5 to  foreign  loans,  should  be  long  and  caref  illy  iiondereil  and  well 
n atured  before  it  passes  out  of  this  committee-room,  where  it  ought 
a . ways  to  originate,  if  at  all. 

lirconnection  with  this  loan  there  is  another  very  remarkable  point. 
I : represents  nearly  one  quarter  of  the  wliole  debt  of  the  United  States, 
aud  is  for  thirty  years,  and  yet  the  sinking-fund  provitles  for  the  extinc- 
t on  of  the  whole  public  debt  in  twenty-three  years.  What  is  the  meau- 
i ig  of  this?  • 

Mr.  Burciiard.  It  will  take  about  t\ieuty-i  ine  years,  according  to 
t le  estimate  of  the  Treasury  Dejiartment. 

IMr.  Baird.  Twentv-three  vears  is  the  time  that  was  stated  and  not 
cliallenged  in  the  Senate. 

Mr.  Burciiard.  They  were  mistaken. 

Mr.  Baird.  Perhaps  "so.  It  looks,  however,  very  much  as  if  these 
1 onds  were  to  be  bought  at  a jiremium  by  the  Government.  At  all 
events,  if  this  sinking-fund  law  is  carried  out,  or  is  not  modified  or  re- 
I ealed,  it  looks  as  if  the  Government  would  be  called  upon  before  the 
1 laturity  of  the  bonds  to  pay  them  off  at  a premium  of  probably  20  ]>er 
cent.,  somewhat  as  was  done  in  ISoT.  Let  us  not  put  ourselves  in  the 
] osition  in  which  the  men  of  1818  put  the  men  of  1857,  in  regard  to  the 
( ebt  created  by  the  Mexican  war,  reipiiring  them  to  pay  14, 15,  or  10  jier 
tent,  premium  upon  it.  Now,  the  princiiial  and  interest  of  this  portion 
( f the  debt  in  thirty  years,  at  44  per  cent.,  comiiound  interest,  will  be 
1.872,050,000;  every  cent  of  it  to  be  jiaid  to  foreigners,  and  in  exchange 
1 jr  merchandise  of  the  value  of  8500,000,000. 

The  On, \ TRW  AN.  Cannot  we  exchange  them  for  our  bonds  that  are 
1 eld  abroad  ? 

Mr.  Baird.  Those  bonds  largely  took  the  place  of  circulating  notes. 
’’Ve  have  other  ways  out  of  the  difficulties  that  Avere  created  by  those 
i 1 charge  of  the  Government  at  the  close  of  the  war.  The  people  of  the 
1 ,'nited  States  are  prepared  to  lend  the  Government  of  the  United  States 
t ir  more  than  8500,000,000  on  a bond  bearing  interest  of  not  over  3.G5 
i 1 currency,  made  interconvertible  with  legal-tenders.  That  would 
1 ring  the  interest  on  that  debt  to  about  2 jier  cent.;  certainly  not 
( ver  that.  It  would  make  the  amount  of  tlie  debt  in  thirty  years 
f 005,505,000  instead  of  81,872,050,000,  and  the  way  that  would  work 
v'ould  be  this;  Issue  those  bonds  made  interconvertible  withlegal-tend- 
( rs,  take  all  the  gold  revenues  for  the  payment  of  the  interest  on  the  public 
( ebt,  and  you  would  be  able  at  once  to  appropriate  840,000,000  toward  the 
< ailing  of  gold-bonds,  and  you  could  reduce  the  gold-debt,  call  it  home,  and 
i-;sue  new  3.05  bonds  that  would  only  be  taken  in  this  country,  that  would 
1 e held  entirely  here,  and  enable  us  to  carry  our  debt  eventually  at  an 
i verage  interest  of  not  over  2 per  cent. ; because  a considerable  amount 
( f this  debt  would  be  re(iuired  in  circulating  medium,  legal-tenders.  In 
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regard  to  that,  the  safe  way  is  to  let  the  people  determine  how  much  of 
the  instrument  of  iiayment  they  will  have.  The  trouble  with  most  of 
the  legislation  touching  money  has  been  that  money,  which  is  merely 
an  instrument  of  commerce,  has  been  enthroned  above  commerce.  The 
effort  has  been  made  to  subordinate  commerce  to  one  of  its  instruments. 
You  might  as  well  undertake  to  subordinate  agriculture  to  the  number  of 
plows  that  exist  in  this  country  to-day;  to  subordinate  the  transportation 
business  to  the  number  of  locomotives  or  the  number  of  cars  pos.sessed 
by  any  particular  railroad  or  set  of  railroads.  When  the  president  of  a 
railroad  company  tinds  its  business  jiressing  upon  him,  he  does  not  an- 
nounce tothe  World  that  he  hasreached  the  safe  limit  (g' rolling-stock  on  his 
road,  but  he  puts  on  more.  When  the  people  call  for  niore  ])OStage-stamps, 
the  Postmaster-General  does  not  sav  Ave  liaA’e  reached  the  safe  limit  of 
the  commerce  of  ideas  between  man  and  man  ; but  he  goes  to  Avork  and 
makes  more.  The  i)eople  determine  Iioav  many  postage-stamps  they  will 
haA'e:  that  is  to  sav,  thev  determine  how  much  commerce  of  ideas  thev 
Avill  have.  But  theother  great  commerce  of  the  Avorld  is  subordinated  to 
money,  its  instrument,  its  postage-stamp,  its  locomotive,  or  its  plow'. 
That  is  beginning  at  the  Avrong  end.  That  is  enthroning  the  servant 
above  the  master,  instead  of  keeping  the  master  above  the  .servant. 
The  first  and  greatest  Avant  of  man  is  a.ssociation  AA'ith  his  felloAv-man, 
and  any  attempt  to  limit  tins  as.sociation  throAvs  society  into  an  abnor- 
mal condition,  and  fills  your  land  Avith  jiaupers  on  the  one  hand  and 
a fcAv  millionaires  on  the  other,  the  i»eople  being  unable  to  associate 
together  except  through  these  millionaires.  In  England  an  emi)irical 
and  arbitrary  limit  is  placed  upon  the  peoi)le’s  circulating  medium 
by  the  amount  of  gold  that  can  be  retained  in  the  country 
on  the  one  hand  and  by  a fixed  amount  of  circulating  notes  on 
the  other.  That  is  for  the  iteo]»le,  for  the  million,  but  theie  is  no  limit 
put  upon  the  instrument  used  by  the  millionaires.  They  go  on  inllat- 
ing  their  baidc-credit  until  it  has  got  to  be  the  most  toAvering  super- 
structure in  the  form  of  an  in\'erted  pyramid  to  be  found  in  the  Avorld, 
Avith  a constantly-groAving  instability.  All  of  the  most  intelligent  men 
AA'ho  look  into  it  tell  us  tliat  the  trouble  is  that  they  have  not  a large 
enough  reserve.  They  might  just  as  well  complain  that  there  Avas  not 
enough  base  to  a jiyramid  stuck  jioint  doAviiAvard,  and  Avhich  tlnw  per- 
sisted in  building  u[)  as  they  do  tins  one — idling  more  and  more  super- 
structure on  the  .same  unstable  base.  That  .system  enables  the  million- 
aires to  hold  commerce  among  themselves,  and  to  control  that  among 
the  mass  of  the  people,  .saying  to  them,  “ If  you  Avant  to  associate  Avith 
your  felloAV-men  you  must  as.sociate  through  u.s.”  There  in  England  is 
the  most  inflated  credit  system  that  has  ever  existed  in  the  Avorld, 
which  must  and  does  result  in  more  frequent  and  more  .severe  crises 
and  general  bankruptcies  than  have  CA  er  occurred  in  any  other  couutry 
in  the  AA’orld’s  history.  The  aristocratic  money  of  AA’hich  I speak  is  bank- 
deposits,  a mere  creation  of  the  banks.  One  set  of  men  go  there  with 
their  i)romis.sory  notes  and  bills  of  exchange  and  they  get  in  exchange 
for  them  bank-credits,  inscriptions  on  the  books  of  banks.  By  means 
of  checks  and  clearing-houses,  in  a compact  country  like  England,  these 
credits  are  transferred  by  mere  assignment  and  offset  at  these  clearing- 
houses; and  Avhile  the  base  ahvays  remains  the  same,  the  superstructure 
keejis  on  increasing  from  day  to  day  and  hour  to  hour,  because  but  little 
money  is  demanded,  until  it  collapses  or  tumbles  OA^er. 

The  matter  of  the  interest  upon  our  public  debt,  and  the  trans- 
fer of  it  abroad,  is  small  in  comparison  with  the  effects  Avhich 
are  had  upon  the  people  of  this  couutry  by  limiting  the  iustru- 
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mentof  payment.  It  is  resulting  in  the  <lemoralizatioii  of  the  peo- 
ple, in  the  breaking  clown  ot  the  middle  clasSj  which  is  the;  l)ul- 
wirk  of  the  State  in. this  and  every  other  free  country.  The  thing 
tl  at  enabled  us  to  carry  ourselves  through  the  late  war  was  the  ex- 
istence of  this  middle  class,  but  it  cannot  exist  in  a country  with- 
out diversified  industries,  and  unless  the  people  are  able  readily  to  hold 
c(  mmerce  among  themselves.  The  very  war  itself  is  chargeable  at  the 
d )ors  of  the  political  economists.  The  South  was  unable  to  build  up  for 
h Tself  diversified  industries,  her  people  had  not  the  power  to  associate 
a nong  themselves;  they  had  a limited  amount  of  the  great  instrument 

0 association,  monev.  There  never  was  a mi<hlle  class  existing  there  ; 
tl  eir  great  water-powers  ran  to  waste  for  a hundred  years  ot  our  exist- 
e ice ; their  coal  remained  unmined  ami  the  n iuerals  also.  If  those 
States  could  have  developed  their  resources  and  built  up  a middle  class 
t le  war  would  liave  bc‘eu  impossible,  slavery  would  ha\e  disappeaied  as 
"Mitlyas  the  dew  falls  from  heaven.  Slavery  never  has  existed  and 
naver  can  exist  in  a rich  country  ; it  is  only  inpoor  countries,  dependent 
V holly  or  chiefly  on  agriculture,  communities  engaged  in  rooting  out 
t leir  soil  and  selling  it  in  the  form  of  agricultural  products  in  distant 
markets,  that  slavery  can  exist. 

But  it  may  be  said  that  this  legal-tender  money  will  be  an  irredeem- 
able deiireciated  money.  Now,  let  us  see  what  is  the  (piality  that  gives 

1 ower  to  money;  it  is  the  Quality  ot  acceptabdity  tor  the  pa,\nient  ot 
» ebts  and  the/ purchase  of  comniouities  and  services,  and  this  qual- 
i :y  comes  of  legal-tender.  It  is  proposed  by  the  act  of  January  14, 
1S7.J,  to  give  us  a silver  currency  made  legal  tender  for  8o  ami 
I nder;  but  there  is  no  law  by  which  that  money,  the  silver  in  which 
tb-day  if  it  were  issued  would  be  worth  less  tuaii  the  greenback  cur- 
1 ?ucy,  can  be  made  equal  to  the  greenback  crrrenc^.  The  fractional 
currency  that  we  have  at  the  present  time  is  not  a legal  tender  at  all, 

1 ut  it  is  made  redeemable  in  legal-tenders  in  sums  ot  83  and 
i pward.  Now,  while  contending  that  the  greenback  is  an  irre- 
1 eemable  currency,  it  is  ]>roposed  to  give  us  a token  currency 
worth  less  than  the  greenback  and  only  a legal  tender  to  the  amount  of 
-■  5 and  under,  and  to  make  no  provi.sion  for  its  redemption.  That  money 
1 eeds  redeni[»tion,  and  here  is  exactly  where  the  point  of  redemi>tion 
( oines  in.  The  old  bank-notes  of  the  re(jime  before  the  war  needed  re- 
( eniptiou  because  they  were  not  legal-tenders.  True  redemption  is 
< iven  in  a legal  tender.  The  proposed  silver  currency  needs  redemption 
i.ecause  it  is  a debased  currency,  not  a legal  tender,  and  hence  it  needs 
that  redemption  just  as  much  as  any  bank-note  ot  the  days  before  the 
’rar.  A man  may  be  forced  to  take  85  of  it  here  and  85  there  and  •'55 
I Isewhere,  and  find  himself  loaded  u[)  with  this  stuft  issued  by  the  (xo\- 
I rnment  at  a protit  to  itself.  What  is  the  justice  of  issuing  that  de- 
]»reciated  currency,  not  a legal  tender,  and  not  holding  ourselves  bound 

o redeem  it?  Legal  tender  needs  no  redemption,  it  possesses  the 
lowers,  the  attributes  of  money,  is  indeed  money,  but  this  silver  money 

loes  not.  , 

Why  is  it  that  the  Government  of  the  United  States  may  not  pay  its 

I lebts  in  lands,  which  have  intrinsic  value,  at  8 1 .25  an  acre  ? That  would 
le  looked  upon  as  repudiation,  and  so  it  would  be  unless  the  Govern- 
uent  made  the  certificates  which  carry  the  title  to  those  loans  legal 
ender;  then  they  would  have  all  the  qualities  of  money,  because  ot 
leing  legal  tender,  and  not  on  account  of  the  intrinsic  value  ot  the 

ands. 

Let  us  have  such  laws  as  will  not  only  prevent  the  direct  exportation 
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of  our  debt  by  any  action  of  the  Government,  but  let  us  have  such 
laws  as  will  vitalize  the  industries  of  this  country  and  enable  us  to  go 
to  work  and  pay  olf  our  debts — the  way  all  countries  pay  their  debts  if 
they  ever  pay  them  ; the  way  the  French  indemnity  was  really  iiaid  to 
Germany — paid  through  the  German  people  by  means  of  merchandise. 
The  German  people  received  the  merchandise  and  they  paid  the  money 
into  the  German  treasury  ; and  there  is  no  way  by  which  we  can  get 
ourselves  out  of  debt  except  by  a similar  jirocess. 

instead  of  transferring  8-500,000,0U0  of  our  debt  abroad,  and  paying 
4A  ]ier  cent,  in  gold  on  it  for  thirty  years,  we  can  borrow  8500,ouu,0O0 
from  the  people  of  the  United  States,  at  an  average  interest  of  2 per 
cent,  in  currency,  and  by  the  same  jirocess  we  will  have  the  means  of 
vitalizing  our  iiidustries’  of  producing  things  by  the  sale  of  which  we 
can  pay  our  debt  abroad,  instead  of  getting  deeper  into  debt,  and,  at  the 
same  time,  we  will  keep  our  people  employed,  and  pi'eveut  general  ruin 
and  demoralization  among  them.  If  we  do  not,  it  will  not  be  three 
years  before  the  name  of  the  American  Government  will  be  a byword 
and  a reproach  in  the  minds  and  hearts  of  all  the  best  people  of  the 
world.  To  sum  up,  get  our  people  to  work ; get  them  to  work  at  any 
cost.  If  you  do  not,  our  whole  fabric  of  society  and  Government  goes 
down  in  one  crash,  never  to  rise,  except  under  some  form  of  tyranny. 

Mr.  IIiLL.  What  would  you  think  of  an  act  authorizing  the  funding 
of  all  our  bonded  indebtedne.ss  in  4 per  cent,  bonds  at  3U,  40,  or  50 
3’ears  ? 

Mr.  Baird.  Interest  jiayable  in  gold  ? 

Mr.  Hill.  Yes,  sir. 

Mr.  Baird.  I would  never  part  with  control  over  our  debt.  What- 
ever debt  you  have  in  your  control,  keep  there.  Part  not  with  the  con- 
trol of  one  single  dollar  of  your  debt,  for  that  is  the  vital  turning-point 
of  the  whole  thing.  Never  tie  yourself  down  to  creditors,  foreign  or 
domestic,  for  30  years,  or  40  or  50  years,  as  has  been  suggested.  A gene- 
ration is  30  years.  It  would  tie.  down  almost  two  generations  to  issue  a 
50-year  bond.  No  further  issue  of  gold-bonds  should  be  made  by  this 
Government,  because  that  makes  our  debt  exportable  and  induces  our 
people  to  import  merchandise  in  exchange  for  Government  bonds. 

51r.  Hill.  This  would  be  simply  the  substitution  ot  a new  bond  at  4 
2>er  cent,  for  bonds  already  exiiorted. 

5Ir.  Baird.  Not  by  any  means  so.  Much  still  remains  here,  which 
will  go  abroad,  and  the  great  question  is  the  keeping  control  of  our 
debt  and  getting  it  back  home.  Do  not  part  with  the  control  of  it 

even  for  ten  years.  If  you  could  get  bankers  to  come  in  and  take  it 

for  even  ten  years  at  4 ]ier  cent.,  tell  them  no.  This  is  a supreme  Gov- 
» ernment,  and  it  cannot  put  itself  in  the  hands  of  foreign  ci;editors  for 
even  ten  years.  Jt  has  got  control  now  of  a total  of  8550,000,000 — 

keep  the  control  of  that.  Regard  it  as  you  would  the  indeiiendence, 

the  freedom,  the  happiness  of  your  jicople ; do  not  part  with  it  under 
any  circumstances,  but  especially  at  the  present  moment,  in  the  present 
condition  of  the  country. 

]\Ir.  Hill.  You  would  advise  no  funding  legislation  at  all  ? 

IMr.  Baird.  No  funding  legislation  whatever ; and  I would  repe.al  all 
that  exists.  I take  it  that  no  member  of  Congress,  no  thoughtful  Amer- 
ican, can  fail  to  tremble  at  the  condition  of  things  that  now  exists  in 
this  country.  There  is  no  blinking  it.  There  is  no  use  trying  to  shut 
our  eyes  ; there  is  no  use  in  imitating  the  ostrich,  running  our  heads 
into  the  sand,  and  because  we  cannot  see  anything  thinking  that  no- 
body else  can.  Everything  that  is  taking  place,  I say  it  modestly,  but 
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I must  say  if,  everythin"  that  is  taking  place  in  this  country  to-day  has 
been  foreseen  by  me  for  two  or  three  years  at  least.  I am  one  of  the 
calm  people  at  the  sight  of  the  things  that  are  occurring  to-day,  because 
I have  been  prepared  for  them.  Now,  in  the  midst  of  such  a condition 
of  things,  let  us  have  no  legislation  that  w 11  put  our  debt  bej’oud  our 
control. 

Mr.  Chapin.  Is  this  system  of  interconvertible  bonds  to  continue  all 
the  time,  with  no  limit  ? 

Mr.  Baird.  Let  each  Congress  and  each  forty-five  or  fifty  millions  of 
people  decide  for  themselves.  It  is  proposed  in  this  bill  to  decide  for  a 
generation.  All  that  we  ask  is  that  each  Congress  shall  legislate  in 
regard  to  this  matter  for  the  people  existing  at  the  time. 

3Ir.  CuAPiN.  That  is  everv  two  vears. 

Mr.  Baird.  Every  two  years.  And  if  the  people  of  this  country  find 
that  it  works  well,  and  that  they  are  getting  out  of  the  slough  of  bauk- 
ruptcy  and  ruin  in  which  they  now  are,  ;u  God’s  name  give  them  a 
chance.  Give  it  to  them  for  two  years,  ami  do  not  put  it  beyond  their 
power  to  continue  it.  It  looks  to  me  as  if  the  coucoctors  of  this  scheme 
liad  meant  that  the  3.G5  interconvertible  bond  should  not  be  tried.  It 
is  impossible  for  me  to  escape  that  conviction. 

I\Ir.  Chapin.  Whenever  you  want  to  reconvert,  you  take  in  the  bond 
and  issue  Treasury  notes  ? 

i\Ir.  Baird.  Not  Trea.sury  notes  ; legal-tender  money. 

.Mr.  Thomas.  Where  is  "the  constitutional  authority  for  this  Govern* 
ment,  at  all  events  in  time  of  peace,  to  issue  legal-temler  ? 

iMr.  Hill.  I would  not  cany  Mr.  Baird  into  thecon.stitutional  question. 

Mr.  Baird.  I do  not  object  to  be  questioned  on  the  constitutional 
power.  The  Government  of  the  United  States  has,  during  the  war,  and 
since  the  war,  issued  paper  money  which  is  made  a legal  tender.  It  has 
issued  bonds  payable  in  legal  tender.  The  bonds  issued  to  the  Pacific 
liailroad  are  payable,  i)iiucii)al  and  interest,  in  legal-tender,  to  say 
nothing  of  the  T.oUs  issued  during  the  war.  Why,  then,  may  not  the 
bonds  ami  the  })aper  money  be  made  interconvertible  into  each  other? 

iMr.  Thomas.  That  does  not  settle  the  constitutional  question. 

IMr.  Baird.  I am  no  lawyer;  but  if  the  (Government  can  issue  legal- 
temler  and  ean  issue  l)omls,  principal  and  interest  payable  in  currency 
at  a fixed  time,  wliat  is  to  ])revent  ? 

3Ir.  Thomas.  The  Government  may  do  very  many  wrong  things,  and 
it  has  done  so,  but  it  does  not  follow  that  because  it  does  a wrong  thing 
to-day  it  can  do  it  riglittully  to-morrow. 

3Ir.  Baird.  I know,  but  the  question  of  the  Constitution  is  the  one 
behind  which  the  opj>oneutsof  nearly  every  measure  that  has  ever  been 
introduced  into  this  country  have  retreated  when  they  did  not  want  that 
measure.  The  constitutional  rpiestiou  is  sprung  upon  the  country  every 
day  in  the  year. 

Mr.  Thomas.  The  Supreme  Court  of  the  United  States  does  not  take 
refuge  in  that  way,  I suppose.  And  it  has  had  something  to  say  on  that 
subject. 

Mr.  Kellev.  That  leads  us  to  the  question  as  to  what  it  is  that  the 
Supreme  Court  has  decided.  I maintain  that  they  decided  that  the 
power  is  in  the  Government ; you  would  probably  maintaiu  that  they 
have  decided  that  it  is  not. 

Mr.  Thomas.  I merely  Avanted  to  know  uhat  Mr.  Baird’s  view  was  as 
to  the  power  to  do  what  he  wants  to  have  done. 

Mr.  Baird.  That  being  the  law,  it  seems  to  me  that  if  it  has  been 
decided  b^'  the  Supreme  Court  that  the  Government  had  jtower  to  make 
this  paper  legal  tender,  and  it  is  conceded  on  all  hands  tliat  it  had  power 


to  i.ssue  the  Pacific  Kailroad  bonds,  where  is  the  difficulty  about  mak- 
ing this  issue  ot  bonds  i»ayable  on  demand  in  legal  tender? 

M^r.  Burchard.  1 do  not  dispute  that.  I merely  speak  of  the  phrase- 

Mr.  Baird.  'Gie  statute  si»eaks  of  “ legal  tenders”  as  “ lawful  money.” 
Ml'  IvELLEY.  I understand  that  3'our  proposition,  Mr.  Baird,  reduced 
to  Its  simple  terms,  woulil  be  this;  that  for  the  present  we  should  issue 
no  new  gold-liearing  bonds,  but  should  test  the  (luestion.  Can  the  Ameri- 
can peoi»le,  by  lending  the  Goyernment  temporarily  their  balances  or 
sayings,  enable  the  Government  to  call  its  bonds  home  bv  applviii"  all 
the  snrpnhis  gold  to  the  redemption  of  the  gold-bonds  ’ " ^ ^ " 

what  I mean,  reduced  to  its  simplest 

oiipo.sed  to  this  scheme  of  fund- 
ing in  a new  U gold-bond,  but  I should  like  to  know  what 

;\ou  pi opo.se  {inictically  to  be  done. 

" permit  me,  I will  read  a reply  to  that  question, 
exactly  as  1 [uit  it  .some  weeks  .since,  a.s  follows : 

The  practical  <iiic.stion  in  coauectioii  with  this  subject  of  a current  mouev  of  the 
realin  which  s i.aU  in  its  moveineuts  prove  wholly  .subservient  1^00, uLr^^^^^ 

tL  con  merce^M ' O.  condition  of  the  public  debt  and  with  the  de^l-lock  in 

tue  conimcrcG  ol  the  peoph?,  is  such  a money  to  be  gotten  out  into  circulation  t Ten 

this  task  a hlhcnlt  one.  1 hey  have  exerted  all  the  power  they  pos.sessed  in  the  direc 
tioiiot  exalt. iifi  the  servant  money  above  the  n,a.stcr  con,inercn,Tal  a 
consequence  have  paralyzed  onr  productive  forces  and  caused  the  contiuuitv  of  trails 
formations  through  actual  consumption  to  production  to  be  arreslerS  not  only 

for  nrodnets^  ‘"“l  ^ “1**”  be  forced  abroad  in  exchan<4 

tr  products  n iichw  e should  either  have  produced  onrselve.s,  or  iiaid  for  with  those  we 

dnl  produce.  Hut  the  more  difficult  the  task,  the  greater  th^  uece.ssitribr  adS 

oursehes  to  it  vigorously  aud  at  once,  and  of  arresting  the  further  progress  of  the  evif 

In  ordm-  to  obtain  immediate  relu-f  by  inspiring  immedi.ate  SaeTlefcom'^^^ 

pas.s  a law  providing  for  the  issue  of  bonds  bearing  not  over  :kf,5  ncr  cent  interestTn 

linn  ev  °"p  wmir 'h  mterclmugeable,  at  the  iileasure  of  the  holder,  with  lawful 

moncj . Permit  the  national  hanks  to  count  auv  of  these  bonds  held  bv  them  as  “ law 

ri™ofthes?b-m^^^^  in  the  folly  of  troubling 'itself  about  the 

s.iMs  Ot  these  b.inks.  Ihis  would  at  once  make  a demand  for  .spi  000  000  of  these 

out  K,  usl  -iou.it  of  greenbacks  now  deposited  rtCTrea^^^^^^ 

Srtiflate^  nfn,  to  neither  Government  nor  hanks,  but  upon  which 

-mhl  bf  the  for  cleanng-honso  purposes.  Prohi hit  the  sale  of  any  more 

j.  It  by  the  .Secretarv  of  the  rreasnry,  but  oblige  him  to  apply  all  not  needed  for 
balance  m the  Irea.siiry  to  the  p.-iyment  of  interest  and  the  callin-' of  trold-boiids  take 
received  for  the  new  interconvertible  bonds,  except  such  as  are  neeilcM  for 

nie  calling  ot  gold-bonds,  thus  as  rapully  as  possible  stoppinerthe  interest  on  them  and 

AAdmn  'mlXmU  Ihere"  Europe 

coJverreff’S^  tlie  Treasury  would  at  once  be 

immedist.’lv  ^ r Avell-ordered  savings-bank  in  the  laud  which  would  not 

s Sn^  ceasnre  of  i.roper  safety  in  time  of  a crisis,  invest  some  portion  of 

frm  time  t "i  ‘’‘M'italists  having  balances  which  tlmy  wished 

deini.n  mvest  in  a bond  convertible  into  legal  tender  on 

hank^wen/  people,  sorely  tried  by  fraudulent  aud  ill-managed  savings- 

conversbm  i'f  ;»»  a favorable  .security,  and  purcha.se  them  largely.  The 

tTy  of  X.  iCi  f the.se  bonds  would,  from  time  to  time,  place  the  .Secre- 

1^1  / * Ire.isurv  more  and  more  in  funds  wherewith  to  purchase  trold  -inil  to  call 

Of  the  real n’  ®’  ‘”^rreut  money 

coiiyprHhl!!  the  master,  ot  commerce— and  3.«5  currency  bonds,  inter- 

ertiblt/  with  each  other  at  the  pleasure  of  the  holder 

in  order  not  yiolently  or  abruptly  to  disturb  the  national-bank  circulation,  which 
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U8t  finally  give  place  to  “current  money  of  the  realm,  let  the  order  m which 
ild-bonds  shall  be  called  for  redemption  be  provided  by  law  ; and  when  any  bonds 
called  are  held  by  the  Government  as  security  for  any  national-bank-note  circuia- 
jn,  let  the  Government  on  paying  ofi‘  the  bonds  to  the  bank  have  power  to  require 
vyment  from  the  bank,  in  lawful  money,  of  a sum  equal  to 

len  let  an  equal  amount  of  the  circulation  of  said  bank  lie  retired  by  and  at  the  ex- 
mse  of  the  Government  so  soon  as  it  shall  come  into  the  Ireasury  tor 
hatsoever.  Let  it  also  be  enacted  that  no  new  bank-notes  shall  be  thereafter  issued 
:cept  in  exchange  for  those  torn  and  defaced  ones,  or  others  which  come  into  the 
reasurv  for  redemption,  and  are  not  liable  to  retirement  as  above  provided. 

“ Let  these  things  be  done,  and  the  exercise  of  its  ]>rerogative  of  control  oyer  the 
irrent  money  of  the  realm  will  quietly  be  restored  to  the  Government ; the  interest 
1 the  public  debt,  now  averaging  4.50  per  cent,  in  gold,  will  be  reduced  , drsmay  a d 
lubt  will  be  replaced  by  confidence,  bccau.se  comnierce  will  have  again  taken  ite 
roper  place  in  its  relation  to  money,  that  of  master  and  not  of  .servant,  and  it  vmII  bj 
3 be  demonstrated  to  the  nations  that  there  is  perfect  harmony  between  and 

’ononiic  wisdom,  in  allowing  equal  freeilom  to  commerce  to  decide  as  to  the  volnine 
f current  money  of  the  realm  which  she  will  use,  as  there  is  in  that  which  has  been 
ranted  to  her  to  decide  precisely  how  much  bank-credit  she  will  have  and  make  use  of. 
By  maintaining  in  practice,  by  freedom,  the  true,  natural,  and  sound  relate 
etween  current  money  and  bank-credit,  a stable  comiiiercial  and  financial  system 

rn  be  established,  and  only  by  these  mean.s.  Under  such  a ’ll 

s those  financial  or  rather  credit  crises  which  rob  the  poor  of  the  al>i|'iy  to  sell  their 
ower  to  labor,  and  interrupt  the  continuity  of  tran.sformations  through  the  immediate 
accession  of  actuai  consuniiition  to  production,  would  be  at  an  end.  pe  steady 
rowth  of  wealth  would  enable  us  rapidly  to  discharge  <)ur  iudebtediie.ss  to  Europe, 

3 develop  our  great  natural  resources,  and  finally  to  become  not  only  prosperous 
1 firoughout  the  entire  realm  and  among  all  classes,  but  with  that  prosperity  to  ^ecome 
1 appv%ontented,  and  virtuous;  and  while  removing  the  necessity  lor  the  corrupt 
1 radices  of  needy  men,  would  restore  our  Goveriimeut  to  that  position  of  love  and 
1 espect  which  it  once  held,  but  unhappily  holda  no  more. 

That  is  my  plan,  printed  by  me  a month  ago  in  the  Atlantic  Monthly 

1 or  March,  1876.  ^ . 

Mr.  Burchard.  I do  not  notice  that  that  proposes  to  issue  any  more 

: egal-tenders. 

Mr.  Baird.  The  first  step  is  to  provide  for  tlie  bond. 

Mr.  Hill.  And  the  legal-tenders  wdll  follow  if  the  people  need  them. 

Mr  Baird.  812,000,000  of  greenbacks  were  locked  up  in  the  Treasury 
.vhen'l  wrote  that  article.  These  $12,000,000  will  be  used  for  the  pur- 
ihase  of  3.65  bonds.  It  has  been  urged  tliikt  this  will  increase  the  inter- 
•st  on  the  public  debt;  but  the  annual  average  rate  of  interest  on  the 
R'hole  public  debt,  greenbacks  and  bonds,  according  to  a calculation 
made  by  me  six  months  ago,  was  1^  per  cent,  in  gold. 

Mr.  Burchard.  Do  I understand  that  your  scheme  provides  tor  issu- 
ing additional  legal-tender  notes  ? . v ^ 

Mr.  Baird.  It  provides  for  tnakiiig  money,  not  the  master,  but  the 
servant  of  commerce,  and  that  the  people  shall  determine  for  themselves 

whether  they  will  have  more  greenbacks  or  not. 

Mr.  Burchard.  Do  you  propose  an  additional  amount  above  $300,- 

1)00,000  ? . , . , . .V  . 

Mr.  Baird.  Not  immediately  above  the  present  circulation ; but  that 
plan  proposes,  eventually,  to  let  the  people  say  in  what  form  they  will 
take  the  whole  debt,  bonds  or  legal-tenders. 

Mr.  Kelley.  I understand  Mr.  Baird’s  projiosition  to  be  this : that  if 
the  present  volume  should  be  found  inadequate,  it  would  be  the  duty  of 
the  Government  to  determine  whether  more  was  needed  or  not. 

Mr.  Baird.  Yes.  At  present  we  would  issue  the  bonds,  and  then  let 
the  people  determine  from  time  to  time  in  regard  to  the  entire  question, 
and  it  would  be  the  duty  of  the  Government  to  respond  to  their  needs 
and  wishes.  In  this  manner  only  can  money  be  made  to  occupy  its 
rightful  place— that  of  the  servant,  and  not  the  master,  of  commerce. 


r 


